
2008 CORPORATE INCOME TAX HIGHLIGHTS 
 
PAYMENT OPTIONS EXPANDED - Corporate income and withholding taxes may now be paid through a 
credit card payment service provider with your credit card. In some cases, paper returns will no longer be required. 
American Express, Discover, MasterCard or VISA credit cards may be used to pay any of the following: 
 

• Quarterly estimated payments (Form 120ES not required) 
• Withholding payments (Form A1-WP not required; Form A1-QRT can be filed electronically; 

Form A1-APR still required) 
• The amount due on the original income tax return (Forms 120, 120A, 120S, 120X, 99T still required) 
• A payment made with your extension request (Form 120EXT not required, unless Arizona extension 

requested) 
• The amount due on an amended return (Form still required) 
• Any notice issued to you by the department for a tax-due amount 

 

The credit card payment service provider will charge a convenience fee based on the amount of the tax 
payment. The service provider will disclose the amount of the convenience fee during the transaction and the 
option to continue or cancel the transaction will be presented.  
  

If you accept the convenience fee and complete credit card transaction, a confirmation number will be 
generated. Please keep this confirmation number as proof of payment.  
 

No-cost payment options, via e-check and EFT (electronic funds transfer), continue to be available.  
 

Corporate taxpayers must be licensed through the Department of Revenue before they can register to pay 
taxes online. Visit www.aztaxes.gov to register and make payments over the internet. 
 
APPORTIONMENT FORMULA SELECTION - All multistate corporate taxpayers, except those 
engaged in air commerce, must select one of two apportionment formulae; either the standard sales factor 
formula (the property factor plus the payroll factor plus two times the sales factor with a denominator of 
four) or the enhanced sales factor formula (one and a half times the property factor plus one and a half times 
the payroll factor plus seven times the sales factor with a denominator of ten). In exchange for electing to use 
the enhanced sales factor formula, taxpayers agree to disclosure of their name to the Joint Legislative Budget 
Committee, and to participate in an economic impact study. Check the box on the appropriate form. 
 
MOTION PICTURE CREDIT EXPANDED - This credit is available to motion picture production 
companies that produce motion pictures, commercials, or music videos completely or partially in Arizona. 
Additionally, entities that construct motion picture infrastructure projects in Arizona, such as a soundstage or 
augmentation facilities, may claim a credit for fifteen per cent of the base cost of the project. Pre-approval and post-
approval are required for both of these credits by the Department of Commerce. For more information and to figure 
these credits, see Form 334. 
 
DEFENSE CONTRACTING CERTIFICATIONS EXPIRED - Certifications for defense contractors 
expired during tax year 2006. For this reason, previously certified taxpayers may no longer create defense 
contracting credits. Certification expiration has no effect on carryforwards, which can be taken until tax year 
2011. As a result, Form 302 has been revised. Additionally, previously certified taxpayers who elected to 
amortize assets under ARS § 43-1024 must continue to make related adjustments until the property is 
completely amortized, disposed of or the taxpayer opts out of the election. This adjustment should not be 
made for assets placed in service after certification expired. 
 
CHANGES MADE TO INFORMATION RETURN PENALTY - For information returns due to be filed 
after December 31, 2008: the penalty for failing to file, filing late (including extensions) or filing an 
incomplete information return will be $100 for each month, or fraction of a month, that the failure continues, 
up to a maximum penalty of $500. This affects Form A1-R, Form 99 and Form 165. It also affects Form 120S 
when no tax liability is due. 
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